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By Kevin T. Kavanagh, MD 

“The situation at 
Oakwood has been a 
travesty. Kentucky 
has taken a serious 
government function, 
the care of our most 
vulnerable citizens, 
and attempted to 
hand off our respon-
sibility without ade-
quate oversight. The 
results have been 
disastrous” 
- - Crit Luallen  
Kentucky State Auditor  
October 19, 2006 
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No one is sure exactly what turned 
Oakwood, a world-class facility for the 
mentally disabled, into a blight on the 
state. What we do know is that starting 
in the Spring of 2005 Type A citations, 
the most serious type of infraction, 
were being issued by the State at an 
alarming rate.   
                         
The Commonwealth Journal (Feb. 12, 
2006) reported that an October 2005 
independent monitor report stated that 
“many of the problems in the day-to-
day operations of the facility can be 
linked directly to a failure of leader-
ship.” “Indeed (staff members) re-
ported that some administrative staff 
members from Frankfort who had no 
experience in running (a facility for the 
mentally handicapped) were giving 
orders that just did not make sense to 
them.”  Summing up the report, The 
Commonwealth Journal concluded that 
“the state had failed to provide a stable 
environment for the workers at Oak-
wood.”         
                
In response to the monitor's report, the 
Fletcher administration contracted with 
Liberty Healthcare on Nov. 1, 2005. Of 
Liberty's four main lobbyists, three --
John McCarthy III, Amy Wickliffe and 
Jeffery B. Speaks -- worked for 
McCarthy & Speaks Strategic Solu-
tions. The fourth was Leigh Ann 
Thacker.  According to the Blue Grass 
Report,  McCarthy and Thacker served 
on Ernie Fletcher’s Healthcare Transi-
tion Team after he was elected Gover-
nor.  John McCarthy III was also GOP  

State Party Chairman for a short time.  
Amy Wickliffe had served as the Ex-
ecutive Director for Governor 
Fletcher’s 2003 Inaugural Committee 
and later served as First Lady Glenna 
Fletcher’s chief of staff.   
                   
The State contract with Liberty Health-
care was huge, starting at nine million 
dollars in November of 2005 and bal-
looning to over 17 million one year 
later.   
 
The State Auditor of Public Accounts 
reported that “in December 2005, 29 
contracts worth $17 million dollars 
were in place at Oakwood.  This num-
ber grew to 36 worth $22 million dol-
lars by May 2006.”  And along with 
the increase in total spending and out-
side contracts was a significant in-
crease in Type A citations.  The audit 
stated that “reports by the Cabinet and 
Department of Justice indicate a lack 
of management structure at Oakwood 
and minimal Cabinet oversight.” 
 
Pulaski County Judge Executive Dar-
rell Beshears called for an Attorney 
General Investigation into the whole 
matter and State Representative Heler-
inger, pointing to the “Drum Beat of 
Class A Citations” calling Liberty 
Healthcare “an abject failure in this 
regard” (Courier-Journal Aug 29, 
2006).   
              
On Aug 27, the Council on Mental Re-
tardation wrote in the Courier-Journal  
that they were growing increasing 
“skeptical of and frustrated with the  
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states continuing and changing range 
of ‘solutions’.”  The commentary 
cited among other issues “a lack of 
consistent, visionary leadership at 
the highest levels” and “a violation 
of the intent and spirit, if not the ap-
propriations process”    
     
On Aug 31, 2006, the Federal Gov-
ernment sued Fletcher and Secretary 
Mark Birdwhistell, charging that 
“Oakwood’s supports and services 
substantially depart from generally 

accepted profes-
sional standards 
of care in the fol-
lowing specific 
respects, among 
others:”  “the 
provision of ade-
quate medical, 
dental, and nurs-
ing services;” 
”the provision of 
adequate habilita-
tion and therapy 
services,” and 
“the provision of 
adequate protec-
tions from harm, 
including abuse 
and neglect.” 
                                
By the end of 
September 2006, 
a total of 24 Type 

A citations had been issued in the 
past 18 months.            
                           
Liberty Healthcare was fined and lost 
its contract.  According to the Herald 
Leader, after the last Type A citation 
received under Liberty’s administra-
tion, fines totaling $50,000 had been 
leveled, which is less than 0.3% of 
Liberty’s total contract value. 
 
On November 1, 2006, the Bluegrass 
Mental Health Mental Retardation  

Board took over management of Oak-
wood.  The rate of issued citations has 
since decreased dramatically.   
 
Lobbyists McCarthy, Speaks and 
Wickliffe of McCarthy & Speaks  
Strategic Solutions received a total of 
$37,650 from Liberty Healthcare be-
tween September 1, 2005 and Decem-
ber 31, 2006.  Leigh Ann Thacker re-
ceived a total of $29,225 from Septem-
ber 1, 2005 until August 31, 2006.    
                
If I was the Governor I would be livid.  
I wouldn’t like being sued or being 
called incompetent.  I would be de-
manding my money back.  Or I should 
say the taxpayer’s money back, more 
than $17,000,000 spent in a year’s 
time.   
 
And, I would be furious with anyone 
associated with the debacle.  Yet Amy 
Wickliffe, has become Fletcher’s fi-
nance director for his 2007 re-election 
campaign and John McCarthy, III and 
his wife have already jointly donated 
$2000 to Fletcher’s re-election cam-
paign. 
                         
What is most disturbing about the Oak-
wood debacle is that it jeopardized the 
well-being of the most helpless and 
defenseless segment of our population, 
people whom society and politicians 
should do everything in their power to 
protect.   

Kevin T. Kavanagh, MD is a physician 
in Somerset Kentucky and Board Chair-
man of Health Watch USA 
 
This is an edited version of an Op-Ed 
which appeared in the Lexington Herald  
Leader on Feb. 26, 2007. 
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What is so disturbing 
about this debacle is 
that it involves the 
most helpless and  
defenseless segment 
of our population, 
people whom society 
and politicians alike 
should do everything 
in their power to  
protect.   

Contact Information 
 
Kevin T. Kavanagh, MD 
Board Chairman  
Health Watch USA 
3396 Woodhaven Dr 
Somerset, KY  42503 
 
www.healthwatchusa.org   
E Mail Health Watch USA 
 
Permission to print, post on the web 
or distribute this information is 
granted provided that the author 
and his affiliations are cited and no 
information in this document is 
changed or modified.   
 
Authors are available for interviews 
by contacting Health Watch USA 

Health Watch USA is a non-profit nonpartisan 501(C)3 organization which is 
dedicated for the promotion of high quality, affordable and accessible healthcare. 
 
For More information visit our website at www.healthwatchusa.org  
E-Mail Address:  contact-mail@healthwatchusa.org  

http://www.usdoj.gov/crt/split/documents/oakwood_complaint_8-31-06.pdf�
http://www.usdoj.gov/crt/split/documents/oakwood_complaint_8-31-06.pdf�
http://www.usdoj.gov/crt/split/documents/oakwood_complaint_8-31-06.pdf�
http://www.usdoj.gov/crt/split/documents/oakwood_complaint_8-31-06.pdf�
http://www.kypa.net/drupal/files/2006_12_12_Talking%20points.pdf�
http://www.kypa.net/drupal/files/2006_12_12_Talking%20points.pdf�
http://www.kypa.net/drupal/files/2006_12_12_Talking%20points.pdf�
http://www.kypa.net/drupal/files/2006_12_12_Talking%20points.pdf�
http://www.redorbit.com/news/health/667406/oakwood_cited_as_response_to_federal_warning_to_be_sent/index.html?source=r_health�
http://www.redorbit.com/news/health/667406/oakwood_cited_as_response_to_federal_warning_to_be_sent/index.html?source=r_health�
http://www.redorbit.com/news/health/667406/oakwood_cited_as_response_to_federal_warning_to_be_sent/index.html?source=r_health�
http://www.redorbit.com/news/health/667406/oakwood_cited_as_response_to_federal_warning_to_be_sent/index.html?source=r_health�
http://www.kypa.net/drupal/files/2006_12_12_Talking%20points.pdf�
http://apps.klec.ky.gov/EmployerExpenseSummary.asp?ID=62F5D4F9-4940-4077-A77C-79F6A40800EF�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://frontier.cincinnati.com/blogs/gov2/2007/01/fletcher-hires-campaign-finance.asp�
http://www.kref.state.ky.us/krefsearch/�
http://www.kref.state.ky.us/krefsearch/�
http://www.kref.state.ky.us/krefsearch/�
http://www.kref.state.ky.us/krefsearch/�
http://www.healthwatchusa.org�
mailto:contact-mail@healthwatchusa.org�
http://www.healthwatchusa.org�
mailto:contact-mail@healthwatchusa.org�


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


